NEWS ANALYSIS NO. 1-0969 JUNE 18, 1976 
JOSEPH SULLIVAN 


PARIS, SAN JUAN AND ECONOMIC RECOVERY 


ANNCR: THE ECONOMIC DIALOGUE SPAHIIED SY THE GLOBAL RECESSION 
CONTINUES WITH NEXT WEEK'S (6/21-22) MINISTERIAL MEETING OF 
THE ORGANIZATION FOR ECONOMIC COOPERATION AND DEVELOPMENT 
COECD) AND THE ECONMIC SUMMIT OF THE LEADERS OF THE HAUOR 
INDUSTRIALIZED DEMOCRACIES LATER THIS HONTH IN PUERTO RICO, 
BUT THE KEYWORD IN THE DIALOGUE IS NOW "RECOVERY"... 

NOT "RECESSION." VOA NEWS ANALYST JOSEPH SULLIVAN HAS THESE 


OBSERVATIONS. 


VOICE: THE PARTICIPANTS AT THE OECD iiEETING AND THE PUERTO 
RICO SUHHIT WILL 8E LOOKING AT THE CONFIGURATION OF THE WORLD 
ECONOMY AND THE RAMIFICATIONS OF RENEWED ECONONIC GROWTH IM 
THE INDUSTRIALIZED COUNTRIES AFTER THE WORST RECESSION IN 
FORTY YEARS. THAT RECESSION LED TO THE SUMMIT AT RAMBOULLET 
LAST NOVEMBER -- WITH PRESIDENT FORD JOINING THE LEADERS OF 
GERHANY, FRANCE, BRITAIN, ITALY AND JAPAN. THE PUERTO RICO 
CONFERENCE IS A CONTINUATION OF THE RAIIDOUILLET DIALOGUE, BUT 
THE SITUATION HAS CHANGED SIGNIFICANTLY AND ATTENTION HAS 
SHIFTED TO FACTORS INHERENT IN THE ECONGHIC UPSWING WHICH COULD 
HAVE A DESTABILIZING INFLUENCE ON FURTHER GROWTH, 

THE AGENDAS FOR THE PARIS AND PUERTO RICO MEETINGS ARE 
EXPECTED TO TAKE IN SEVERAL COMION ISSUES, INCLUDING 
THE QUESTIONS OF HOW TO SUSTAIN THE ECONOMIC RECOVERY, FURTHER 
STRENGTHEN INTERNATIONAL HONETARY AND FINANCIAL COOPERATION, 
AND COORDINATE THE DIALOGUE WITH THE DEVELOPING COUNTRIES. 
THE PARTICIPANTS WILL ALSO BE LOOKING AT INITIATIVES WHICH MIGHT 
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BE TAKEN AT THE CONFERENCE ON INTERNATIONAL ECONOMIC 
COOPERATION CCIEC) -- ALSO Ii, PARIS -- WITH A VIEW TOWARDS 
MUTUALLY BENEFICIAL ARRANGEIENTS FOR BOTH THE RICH AND 
POOR NATIONS. 

THERE IS ALSO AN IMCREASING NEED FOR A COMMON STRATEGY BY 
THE OECD NEMBERS FOR WON-INWFLATIONARY ECONOMIC GROWTH, INDEED, 
THERE'S NO QUESTION THAT A RETURE! OF THE RAMPANT INFLATION OF 
A YEAR OR SO AGO COULD ERODE HUCi} OF THE GAI'tiS OF THE ECONOMIC 
UPS!TING, AND, TO THE EXTENT THAT INFLATION ALSO INFLUENCES 
THE PRICES OF EXPORTED PROCESSED GOODS, THE OECD HEETING IS 
RELEVANT TO ATTENPTS GY TiS DEVELOPING COUNTRIES FOR PRICE 
STABILITY ON VORLD COMMODITY iiARKETS. 

THE ECONOHIC MINISTERS CAN TAKE SOME COMFORT IN THE FACT 
THAT THE RECOVERY Iii THE IMDUSTRIALIZED HATIONS ALREADY HAS 
BENEFITED THE DEVELOPING COUNTRIES, DEMAND FOR THEIR EXPORTS HAS 
INCREASED AND THE PRICES OF THE RAW 1 ATERIALS THEY PRODUCE HAVE 
RISEN TWENTY PERCENT. IMPROVEMENT IN WORLDWIDE ECONOHIC 
CONDITIONS SHOULD ALSO PROVIDE RELIEF IN THE DEBT PROBLEIIS 
NOW BEING EXPERIENCED GY SOME DEVELOPING NATIONS. 

NEVERTHELESS, MUCH RENAINS TO BE RESOLVED IN THE 
NORTH-SOUTH DIALOGUE AS TO HOW 1iUCH AND IN WHAT WAYS THE 
INTERNATIONAL ECONOMIC SYSTE!; SHOULD BE CHANGED, THE /|iAGHITUDE 
OF THAT CHALLENGE WAS GROUGHT INTC FOCUS AT LAST HONTH'S UNITED 
NATIONS COHFEREHCE ON TRADE ANO DEVELOPHIENT IN NAIROBI. THE 
DEVELOPING COUNTRIES CAME TC THE NAIROBI TiEETING DEMANDING 
COMMODITY PRICE STASILIZATION, A GENERALIZED HORATORIUM ON 


THEIR FOREIGN DEBTS, AND MORE ACCESS TO WESTERN MARKETS. BUT, 
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IN THE FINAL ANALYSIS, LITTLE THAT THE DEVELOPING COUNTRIES 
HAVE CALLED FOR IS POSSIBLE WITHOUT CONTINUED ECONOHIC GROWTH 
IN THE INDUSTRIALIZED WORLD. AND THAT NECESSITY WILL BE THE 


DOMINANT ISSUE AT THE PARIS AND PUERTO RICO HEETINGS, 
END 


